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Dear Bavia,

I am writing O express Ey concezrn over tha Board's Mesolution
04-227 and to requast wcwu dafex mxuoa of she proposed
rule whioh weould e limits on the ability of PSLIC-insured
states chartered savings and loan associations tn ianvest in real
estates, ssrvice corporasions and equity oecurities,

while a number of states have substantially ated the

dizrect investment restrictions on stase chartsred savings and
loans, the Internal Mvenus dedustions based uPon dach thrife's

maintaining a 609 level of morsgages remain as an inocantive for
thrifes to zemain in the mortgage dusiness. While I appreciate
the Board's sonosrn over the risk to the FELIC ance fund
from these nawv agtivities, it s thas the 's bzoad
resolution vill substantizlly zeduce she powver of statas and
state zegulators under the Aual bankihy system and may be &
question that should be more appropristaly deoided by Congress.
Therefoxs, I urge (ot you defer adoptioa of the proposed rule
until Congress and uffected institusions have had an oppertuaity
for greatar oomaiderasion of .this subest,

WNish bast wishes,
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